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Supreme Court Rules that States
Can’t Take More Property Than They
Are Owed

Tyler v. Hennepin County, Minnesota, 143 S. Ct.
1369 (May 25, 2023)

The Fifth Amendment’s Takings Clause states that “private property
[shall not] be taken for public use, without just compensation.”
Suppose a government entity has a right to take property because
of unpaid taxes. Can the government keep the excess value of the
property beyond what is owed? No, according to a unanimous U.S.
Supreme Court decision in Tyler v. Hennepin County, Minnesota.

This cased involved an elderly Minnesota woman who moved from
her condominium into an assisted living facility. She retained title to
the condo, but no one paid the property taxes on it for several
years. Her unpaid tax bill eventually totaled about $15,000, most of
which reflected interest and penalties. State law vested the taxing
authority—Hennepin County—with title to the property in these
circumstances. Eventually, the county sold the condominium for
$40,000 and pocketed the extra $25,000.

The Supreme Court unanimously held that the county had taken the
former owner’s property—the extra $25,000—without just
compensation. This common-sense result was complicated by
existing precedent, which looked mainly to state law to define the
property rights protected by the Takings Clause. And Minnesota law
allowed taxing authorities to keep the entire value of real property.
So, the county argued, the excess valuation over the tax bill wasn’t
the taxpayer’s “property” under state law.

A unanimous Supreme Court dismissed this theory, holding that
state law cannot be the exclusive source of property rights
protected by the Fifth Amendment. Otherwise, states could whittle
away private property rights by defining them however they want.
Instead, the Court held, property rights protected by the Takings
Clause can arise from “traditional property law principles,” historical
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practice, and state law. The Court summed up its holding this way:
“The taxpayer must render unto Caesar what is Caesar’s, but no
more.”

Key Takeaways

State law, tradition, and historical practice all define the scope
of “property” protected by the Fifth Amendment’s Takings
Clause.

•

Property-forfeiture schemes that allow governments to keep
more than what they are legitimately owed may violate the
Takings Clause.

•

Want more U.S. Supreme Court coverage?

Explore the full wrap-up and analysis from our Appellate Practice
Group on the most consequential rulings for businesses and
industries during the 2022-2023 U.S. Supreme Court term.

SCOTUS Collection | GO>>

fbtgibbons.com
2026 FBT Gibbons LLP. All rights reserved. ADVERTISING MATERIAL.

https://fbtgibbons.com/events/u-s-supreme-court-2022-term-key-decisions-business-impacts/
https://fbtgibbons.com/events/u-s-supreme-court-2022-term-key-decisions-business-impacts/
https://fbtgibbons.com


You’ll also find links below to all articles in this collection.
Supreme Court Reaffirms Patent Law’s Enablement
Requirement

•

Supreme Court Clarifies ‘Transformative’ Art in the Context of
Copyright ‘Fair Use’

•

Supreme Court Narrows Clean Water Act’s Jurisdictional
Scope in Sackett v. EPA

•

Supreme Court Holds Post-Trial Motions Not Required to
Preserve Appellate Rights on Purely Legal Questions

•

Divided Court Rules That Appeals From Arbitration Denials
Automatically Stay All District Court Proceedings

•

‘Consent by Registration’: Supreme Court Reaffirms the
Hidden Impact on Out-of-State Companies Registering to
Conduct Business in Some States

•

Supreme Court Rules First Amendment Permits the Sale of
‘Expressive’ Goods and Services from Compliance with Anti-
discrimination Laws

•

Supreme Court Defines Limits of Social Media Company
Liability

•

Supreme Court Ends Considerations of Race in College
Admissions

•

Supreme Court Rejects Dormant Commerce Clause Challenge
to California Restrictions on Sale of Pork

•

Student Loan Relief Denied in 6-3 Decision by the Supreme
Court

•

Supreme Court Rules that States Can’t Take More Property
Than They Are Owed

•

Supreme Court Pokes a Hole in the Ironclad Nature of
Bankruptcy 363 Sales

•

© 2026 FBT Gibbons LLP. May be considered attorney advertising in some jurisdictions.

fbtgibbons.com
2026 FBT Gibbons LLP. All rights reserved. ADVERTISING MATERIAL.

https://fbtgibbons.com/supreme-court-reaffirms-patent-laws-enablement-requirement/
https://fbtgibbons.com/supreme-court-reaffirms-patent-laws-enablement-requirement/
https://fbtgibbons.com/supreme-court-clarifies-transformative-art-in-the-context-of-copyright-fair-use/
https://fbtgibbons.com/supreme-court-clarifies-transformative-art-in-the-context-of-copyright-fair-use/
https://fbtgibbons.com/supreme-court-narrows-clean-water-acts-jurisdictional-scope-in-sackett-v-epa/
https://fbtgibbons.com/supreme-court-narrows-clean-water-acts-jurisdictional-scope-in-sackett-v-epa/
https://fbtgibbons.com/supreme-court-holds-post-trial-motions-not-required-to-preserve-appellate-rights-on-legal-questions/
https://fbtgibbons.com/supreme-court-holds-post-trial-motions-not-required-to-preserve-appellate-rights-on-legal-questions/
https://fbtgibbons.com/divided-court-rules-that-appeals-from-arbitration-denials-automatically-stay-all-district-court-proceedings/
https://fbtgibbons.com/divided-court-rules-that-appeals-from-arbitration-denials-automatically-stay-all-district-court-proceedings/
https://fbtgibbons.com/consent-by-registration-supreme-court-reaffirms-the-hidden-impact-on-out-of-state-companies-registering-to-conduct-business-in-some-states/
https://fbtgibbons.com/consent-by-registration-supreme-court-reaffirms-the-hidden-impact-on-out-of-state-companies-registering-to-conduct-business-in-some-states/
https://fbtgibbons.com/consent-by-registration-supreme-court-reaffirms-the-hidden-impact-on-out-of-state-companies-registering-to-conduct-business-in-some-states/
https://fbtgibbons.com/supreme-court-rules-first-amendment-permits-sale-of-expressive-goods-and-services-from-compliance-with-anti-discrimination-laws/
https://fbtgibbons.com/supreme-court-rules-first-amendment-permits-sale-of-expressive-goods-and-services-from-compliance-with-anti-discrimination-laws/
https://fbtgibbons.com/supreme-court-rules-first-amendment-permits-sale-of-expressive-goods-and-services-from-compliance-with-anti-discrimination-laws/
https://fbtgibbons.com/supreme-court-defines-limits-of-social-media-company-liability/
https://fbtgibbons.com/supreme-court-defines-limits-of-social-media-company-liability/
https://fbtgibbons.com/supreme-court-ends-considerations-of-race-in-college-admissions/
https://fbtgibbons.com/supreme-court-ends-considerations-of-race-in-college-admissions/
https://fbtgibbons.com/supreme-court-rejects-dormant-commerce-clause-challenge-to-california-restrictions-on-sale-of-pork/
https://fbtgibbons.com/supreme-court-rejects-dormant-commerce-clause-challenge-to-california-restrictions-on-sale-of-pork/
https://fbtgibbons.com/student-loan-relief-denied-in-6-3-decision-by-the-supreme-court/
https://fbtgibbons.com/student-loan-relief-denied-in-6-3-decision-by-the-supreme-court/
https://fbtgibbons.com/supreme-court-rules-that-states-cant-take-more-property-than-they-are-owed/
https://fbtgibbons.com/supreme-court-rules-that-states-cant-take-more-property-than-they-are-owed/
https://fbtgibbons.com/supreme-court-pokes-a-hole-in-the-ironclad-nature-of-bankruptcy-363-sales/
https://fbtgibbons.com/supreme-court-pokes-a-hole-in-the-ironclad-nature-of-bankruptcy-363-sales/
https://fbtgibbons.com

